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TESTIMONY BY SANDRA YAHIRO
ADMINISTRATOR, HAWAII EMPLOYER-UNION HEALTH BENEFITS TRUST FUND

DEPARTMENT OF BUDGET AND FINANCE
STATE OF HAWAII

TO THE HOUSE COMMITTEE ON CONSUMER PROTECTION & COMMERCE
ON

HOUSE BILL NO. 252

February 2, 2015 at 2:00 p.m.

RELATING TO PHARMACY BENEFIT MANAGERS

Chairperson McKelvey and Members of the Committee:

The Hawaii Employer-Union Health Benefits Trust Fund (EUTF) did not

have enough time to research and understand the impact this bill has on

EUTF’s prescription drug plan and the costs to the State and counties. As

such, I respectfully request that the Committee defer action on this bill at this

time.

Thank you for the opportunity to testify.



 
    

 

 

Eric P. Douglas 
Senior Director, Government Affairs 

2211 Sanders Road  
Northbrook, IL 60062 

p 847.559.3422 
c 847.651.9807 
f  401.652.9342 

Eric.Douglas@CVSHealth.com   

February 2nd, 2015 
 
The Honorable Angus L.K. McKelvey 
Chair, House Committee on Consumer Protection & Commerce  
Hawaii State Capitol, 415 South Beretania Street 
Honolulu, HI 96813 
 
RE: House Bill 252--OPPOSE 
 
Aloha Chair McKelvey, Vice Chair Woodson and members of the Committee:  

CVS Health opposes HB252 as currently drafted. MAC (Maximum Allowable Cost) is a common cost management 
tool specifying the reimbursement limit for a particular strength and dosage of a generic prescription drug that is 
available from multiple manufacturers, but sold at different prices as a commodity.  MAC pricing is the best system 
available for ensuring generic prices remain low and that payors are protected and pharmacies appropriately 
reimbursed.  HB252, as presently drafted, poses concerns in terms of maintaining the viability of commercial MAC 
pricing in Hawaii.  The language, however unintended, will result in negative consequences for pharmacies, payors 
and patients alike in its attempt to address certain challenges the bill’s proponents may have with MAC.  Because we 
do not and cannot know at what price a given pharmacy is able to purchase every prescription drug, there is no way 
to guarantee every MAC against all pharmacies in Hawaii without the erosion of MAC altogether.   

MACs are used by both public and private payors alike to ensure that network pharmacies are neither overpaid nor 
underpaid and that payors and their members/beneficiaries are not overspending on generic drugs as well.  It is 
important to note that MAC pricing is not simply a reimbursement tool used in the commercial marketplace as there 
are currently 45 state Medicaid programs using MAC lists, including Hawaii, saving state taxpayers millions of dollars 
annually.   

The commoditized nature of generic drugs, with price competition among manufacturers, results in an incentive for 
the pharmacy owner to purchase generic drugs wisely and also provides a financial incentive to encourage generic 
substitution for patients when a brand name drug has a generic version available. All network pharmacies have the 
right to dispute the accuracy of any MAC price claim if they find that they are, in fact, unable to purchase the generic 
drug in question at the current MAC price reimbursement rate for a particular plan.   

We thank you for your consideration of our comments and ask that the Committee defer the bill to allow time for 
discussion with the bill’s proponents.  We look forward to collaborating on a proposed HD1.   

CVS Health is deeply committed to Hawaii, employing approximately 2800 colleagues in our more than 60 pharmacy 
and MinuteClinic locations throughout the islands of Oahu, Kauai, Maui and Hawai’i. We proudly operate as the 
largest pharmacy chain in Hawaii, under our Longs Drugs banner and we also offer our patients and clients a wide 
range of comprehensive, integrated pharmacy and health operations statewide including: Pharmacy Benefit 
Management (PBM) services (CVS/caremark), Specialty Pharmacy (CVS/specialty), Mail-Order and Retail Pharmacy 
(CVS/pharmacy/Longs Drugs), Retail Health Clinics (CVS/minute clinic) and a distribution center.  

Respectfully, 
 

  
Eric P. Douglas  

mailto:Eric.Douglas@CVSHealth.com
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January 31, 2015 
 
 
 
 
TO: The Honorable Angus L. K. McKelvey, Chair  

The Honorable Justin H. Woodson, Vice Chair  
House Committee on Consumer Protection and Commerce  

 

FR: Cynthia Laubacher, Sr. Director, Government Affairs 
 Express Scripts Holding Company 
 
RE: HB 252 – Relating to Pharmacy Benefit Managers 
            Hearing Date:   February 2, 2015   2:00pm 
 
 
 
Express Scripts appreciates the opportunity to submit testimony regarding House Bill 252, which seeks to 
regulate the use of generic pricing (aka, MAC) lists used to set pharmacy reimbursement.  Express 
Scripts manages the pharmacy benefit for over 90 million Americans. 
 
MAC (“Maximum Allowable Cost”) lists were created by the federal government in order to bring 
stability to pharmacy reimbursements for generic medications.  The intent of a MAC list is to incentivize 
pharmacies to purchase generic medications at the lowest price available, whether directly through a 
wholesaler, or through a buying group, known as a Pharmacy Services Agreement Organization 
(“PSAO”). 
 
As currently drafted, the bill has serious unintended consequences including the potential for patients to 
lose access to necessary low cost medications.  Realizing that was not their intent, last week with met 
with Representative Evans and the bill’s proponents to discuss their concerns.  We would like the 
opportunity to work with the sponsor on a solution.  Therefore, we respectfully request that decision-
making be deferred on this matter in order to provide both sides time to meet.    We have and are 
committed to participating fully in this process in the days and weeks ahead and hope we can bring the 
committee a new draft that meets the needs of all concerned. 
 
Again, thank you for the opportunity to testify on this measure.  We look forward to working with the 
bill’s sponsor and proponents to secure agreement on changes that meet everyone’s needs. 
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The mission of The Queen’s Health Systems is to fulfill the intent of Queen Emma and King Kamehameha IV to provide in 

 perpetuity quality health care services to improve the well-being of Native Hawaiians and all of the people of Hawai‘i. 

 

1301 Punchbowl Street      ●     Honolulu, Hawaii 96813      ●      Phone (808) 691-5900 

 
 

HB 252, Relating to Pharmacy Benefit Managers 

House Committee on Consumer Protection and Commerce 

February 2, 2015, 2:00 PM 

 

Dear Chairman McKelvey and Members of the House Committee on Consumer Protection 

and Commerce: 

 

My name is Emerick Orimoto, and I am the Director of Retail and Contract Pharmacies at the 

Queen’s POB Pharmacies.  I would like to take this opportunity to register my support for HB 

252, relating to Pharmacy Benefit Managers. 

 

Ensuring that pharmacies have access to drugs that are priced fairly will help our patients access 

to needed medications and will help to keep costs down throughout the health care system.  I 

would ask for your favorable vote on this legislation.  Thank you for your time and consideration 

of this matter. 

woodson2
Late



 
 

 

February 2, 2015 

 

The Honorable Angus L. K. McKelvey, Chair  

The Honorable Justin H. Woodson, Vice Chair 

House Committee on Consumer Protection and Commerce 

 

Re: HB 252 – Relating to Pharmacy Benefit Managers 

 

Dear Chair McKelvey, Vice Chair Woodson and Members of the Committee: 

 

The Hawaii Medical Service Association (HMSA) appreciates the opportunity to testify on HB 

252, which seeks to authorize pharmacy benefit managers to establish a maximum 

reimbursement amount (MAC) for a drug, if the drug is available in the State and at a unit price 

at or below the MAC.  HMSA believes that there may be cause for concern with this Bill.   

 

HMSA has a responsibility to our members to ensure they receive quality health care at 

reasonable costs.  And, that includes the cost of prescription medications, a major cost-driver in 

the health care system. 

 

We are uncertain of the objective of HB 252, but we believe there may be unintended 

consequences with its enactment.  We especially are concerned that this Bill may result in 

circumstances where a pharmacy may purchase a drug from a more expensive source, when a 

less expensive source is available.  That, ultimately, will impact our members’ pocketbooks. 

 

Given this uncertainty, we would appreciate the opportunity for further discussion on this 

legislation.  

 

Thank you for the opportunity to testify on HB 252, and we hope you will consider the concern 

we have raised regarding this Bill. 

 

Sincerely, 

 

 
Jennifer Diesman 

Vice President 

Government Relations 
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